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UNIVERSITY OF NORTH BENGAL 
BBA Honours 5th Semester Examination, 2023 

DSE1/2-BBA 

Time Allotted: 2 Hours Full Marks: 60 
The figures in the margin indicate full marks. 

 PAPER-5FA 
CORPORATE ACCOUNTING 

 GROUP-A 
 Answer any two questions 12×2 = 24

1. Tushar Ltd. issued a prospectus inviting applications for 40,000 shares of `10 each 
at a premium of `2 per share payable as follows: on application `2, on allotment 
`5 (including premium), on first call `3, on second and final call `2. 
Applications were received for 60,000 shares and prorate allotment was made on 
the applications for 48,000 shares. It was decided to utilize excess application 
money towards the amount due on allotment. Rahul to whom 800 shares were 
allotted failed to pay the allotment money and Mohon, the holder of 1,200 shares 
failed to pay the two calls. These were subsequently forfeited after the second call 
was made. All the forfeited shares were reissued as fully paid for `9 per share. 
You are required to pass the necessary journal entries in the books of Tushar Ltd. 

12

  
2.   Given below are the extracts of the Balance sheets of P Ltd. and V Ltd. as at 31st 

March 2022: 
Particulars P Ltd. 

(` in lakhs)
V Ltd. 
(` in lakhs) 

Equity Share Capital (Fully paid shares of `10 each) 7,500 3,000 
Securities Premium 1,500 - 
Foreign Project Reserve - 155 
General Reserve 4,750 1,575 
Profit and Loss Account 1,435 412 
12% Debentures - 500 
Trade Payables 1,515 583 
Tangible Fixed Assets 11,152 3,326 
Inventories 3,931 2,020 
Trade Receivables 1,060 550 
Cash at Bank 557 304 
Cost of issue of Debentures - 25 

 

12

 All the bills receivable held by V Ltd. were P Ltd. acceptances. 
On 1st April 2022, P Ltd. took over V Ltd. in an amalgamation in the nature of the 
merger. It was agreed that in the discharge of consideration for the business, 
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P Ltd. would allot three fully paid equity shares of `10 each at par for every two 
shares held in V Ltd. It was also agreed that 12% debentures in V Ltd. would be 
converted into 13% debentures in P Ltd. of the same amount and denomination. 
Expenses of amalgamation amounting to `1 lakh were borne by P Ltd. 
You are required to pass necessary journal entries in the book of P Ltd. 

  
3.  (a) Define Goodwill. Discuss the main factors affecting the value of goodwill of a 

joint stock company. 
1+3

(b) Explain the different methods of valuation of shares. 8
  
4.   H Ltd. acquired an investment of 1,50,000 shares in S Ltd. for `15,50,000 on 1st 

July, 2022. The balance sheets of the two companies on 31st March, 2023 were as 
follows: 

12

 Particulars Note
No. 

H Ltd. 
(`) 

S Ltd. 
(`) 

I. Equity and Liabilities    
 Shareholders Fund    
 Share Capital 1 90,00,000 25,00,000 
 Reserves and Surplus 2 24,00,000 6,50,000 
 Current Liabilities    
 Trade Payables 3 9,00,000 5,00,000 

Total  1,23,00,000 36,50,000 
II. Assets    
 Non-Current Assets    
 Fixed Assets    
 Tangible Assets 4 80,00,000 22,00,000 
 Non-current Investments 5 15,50,000  
 Current Assets    
 Inventories  10,00,000 5,00,000 
 Trade Receivables 6 8,50,000 5,50,000 
 Cash and cash equivalents 7 9,00,000 4,00,000 

Total  1,23,00,000 36,50,000 
Notes: 

 H Ltd. S Ltd. 
 (`) (`) 
1. Share Capital   
 Issued, Subscribed and Paid up (Fully paid `10 each) 90,00,000 25,00,000 
2. Reserve & Surplus   
 General Reserve 16,00,000 4,00,000 
 Surplus i.e. credit balance of Profit and Loss A/c 8,00,000 2,50,000 
 24,00,000 6,50,000 
3. Trade Payables   
 Total of account of Credit Suppliers 5,00,000 3,00,000 
 Bills payable 4,00,000 2,00,000 
 9,00,000 5,00,000 
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4. Tangible Assets   
 Machinery 70,00,000 15,00,000 
 Furniture 10,00,000 7,00,000 
 80,00,000 22,00,000 
5. Non-current Investments   
 1,50,000 Equity shares in S Ltd., at cost 15,50,000  
6. Trade Receivables   
 Total of account of credit customers 6,00,000 3,50,000 
 Bills Receivables 2,50,000 2,00,000 
 8,50,000 5,50,000 
7. Cash and Cash Equivalents   
 Balance with Bank 9,00,000 4,00,000 

The following additional information is provided to you: 
(i) General Reserve appearing in the balance sheet of S Ltd. remained unchanged 

since March, 2022. 
(ii) Profit earned by S Ltd. during the year amounted to `2,00,000. 
You are required to draw a consolidated balance sheet as at 31st March, 2023. 

  

 GROUP-B 
5. Answer any four questions: 6×4 = 24

(a) Define a debenture. Enumerate the points of distinction between a debenture and a 
share. 

(b) Distinguish between Interim dividend and Final dividend. 
(c) Differentiate between amalgamation in the nature of the merger and of the nature 

of purchase. 
(d) Explain the concept of holding companies. What is meant by mutual owings 

between the holding company and the subsidiary company? 
(e) Why are bonus shares issued? What are the conditions which have to be satisfied 

while making such an issue? 
(f) What is the Super Profits Method of evaluating the goodwill of a joint stock 

company? 
  

 GROUP-C 
6. Answer any four questions: 3×4 = 12

  (a) Explain the concept of minority interest with reference to a holding company. 
(b) What are the two different methods of calculating purchase considerations? 
(c) What is meant by Financial Statements? 
(d) Enumerate any two methods of redemption of debentures. 
(e) What is Capital Redemption Reserve Account? 
(f) What is meant by Reserve Capital? 

 ——×—— 
 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /Cambria
    /Cambria-Bold
    /Cambria-BoldItalic
    /Cambria-Italic
    /CambriaMath
    /KrutiDev010
    /Symbol
    /SymbolMT
    /Times-Bold
    /Times-BoldItalic
    /Times-Italic
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Times-Roman
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages false
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages false
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /HIN ()
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


