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 PAPER-5FB 

FINANCIAL MARKETS AND INSTITUTIONS 

 

 GROUP- A  

 Answer any two questions from the following 12×2 = 24 

1. Discuss in detail the functions of Financial Markets and Institutions. 12 

2.   Elaborately state the functions of Capital Market. Also state the advantages of Book-
Building method of issue shares. 

12 

3.   Discuss Credit Creation. What are the limitations of Credit Creation? 12 

4. What are the various functions of Reserve Bank of India? 12 
   

 GROUP- B  

5. Answer any four questions from the following: 6×4 = 24 

(a) Elaborate the functions of the RBI. 6 

(b) What are the features of the Indian Financial System? 6 

(c) Why does the Government issue Treasury Bills? 6 

(d) Discuss the need for Development Financial Institutions. 6 

(e) What is Venture Capital Financing? 6 

(f) What are the primary functions of Commercial Bank? 6 
   

 GROUP- C  

6. Answer any four questions from the following: 3×4 = 12 

(a) What is Call Money? 3 

(b) What is Merchant Banking? 3 

(c) Define Foreign Exchange Market. 3 

(d) Name at least three Development Financial Institutions. 3 

(e) What is Consumer Finance? 3 

(f) State the advantages of Credit rating. 3 
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