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UNIVERSITY OF NORTH BENGAL

B.Com. Programme 3rd Semester Examination, 2022

DSC6-COMMERCE

CORPORATE ACCOUNTING

Time Allotted: 2 Hours Full Marks: 60

The figures in the margin indicate full marks.
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1. Zen Ltd. invited applications for 10,000 equity shares of ¥100 each at a premium 8+4
of 20% payable as on application I50 per share, on allotment (including
Premium) I50 per share and the balance on first and final call. Applications were
received on 15,000 shares and application money for 5,000 shares were refunded.
Allotment was made in full on all other applications. All money due was received
except the first and final call on 500 shares which were forfeited out of these
forfeited shares, 400 shares were re-issued at ¥100 each as fully paid-up.

Pass necessary journal entries in the books of Zen Ltd. and also show Cash Book.

2. The following particulars are available in relation to A Ltd.: 12
(a) Equity Share Capital: 5000 equity shares of 320 each
(b) Preference Share Capital: 1,000, 8% Preference Shares of ¥100 each
(c) Reserves -%30,000
(d) Current liabilities - ¥18,000
(e) Loss on revaluation of Fixed Assets - 312,000
(f) Average Trading Profits (after tax) - 30,000
(g) Normal rate of return on capital employed - 10%.

Calculate Intrinsic Value per equity share. Show necessary working notes.

3. The assets of ABC Ltd. consist of Fixed Assets and Current Assets. From the 12
below information, you are required to prepare Balance Sheet of the company for
the year ended 31.12.22:

Stock turnover ratio (based on cost of goods sold) = 6
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Gross profit margin = 20%

Capital turnover ratio = 2

Fixed Assets turnover ratio = 4

Debt collection period = 2 months

Creditors payment period = 73 days

Gross profit =360,000

Excess of closing stock over opening stock =35000

Difference in Balance Sheet represents Cash & Bank Balance.

4. (a) Distinguish between “Amalgamation in the nature of merger” and 6+6
“Amalgamation in the nature of purchase”.

“Amalgamation in the nature of merger” 3fR “Amalgamation in the nature of
purchase” # T 3R 2 |

“Amalgamation in the nature of merger” @R “Amalgamation in the nature of
purchase”-@3 ¢ <F w2t

“Amalgamation in the nature of merger” 3% “Amalgamation in the nature of
purchase” HIST & & A=l B9 ?

(b) Mention the advantages and disadvantages of Holding Companies.

BifeeT BRI & M IR JHAH BT Ioeld DHIFT |
@R @i R e sPiRae Srad 39

glfceT HHAIgwdl Blgal ¥ Addew Scoid X |

GROUP-B / favrr-w / feel-4 / aq5-1@

5. Answer any four questions: 6x4 =24
fraforRaa § 9 f=8l aR vl & IR QIRTY —
Q- 51Ff6 2lte7 e wie
Gl IRIST YTAHI IR oG —

(a) Jyoti Ltd. resolved to buy back 3,00,000 of its fully paid equity shares of T10 6
each at ¥12 per share. For the purpose, it issued 10,000 12% preference shares of
%100 each at par, the total sum being payable with applications. The company
uses ¥8,50,000 of its balance in Securities Premium Account apart from its
adequate balance in General Reserve Account to fulfill the legal requirements
regarding buy-back.

Pass journal entries for all the transactions involved in the buy-back.

(b) A Ltd. has 40,000 12% Redeemable preference shares of ¥100 each, fully paid. 6
The company decides to redeem the shares on December 31, 2020 at a premium
of 5%. The company makes the following issues:

(1) 1,00,000 equity shares of 10 each at a premium of 10 per cent.
(i1) 10,000, 11% debentures of 100 each at par.
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The issue was fully subscribed and all the amounts were received. The
redemption was duly carried out. The company has sufficient profits in Profit &
Loss Account.

Give journal entries.

(c) What are the different methods of valuing Goodwill? 6
Goodwill eiw= &= & forg faff= fafer gomelt @=m @& € 2
A ERCR [few sfafowf & [ 2
Goodwill eITEH T fAA~ ARPEH & & B °

(d) Write down the SEBI Guidelines for issue of Bonus Shares. 6

I IR OIR) B B forw SEBI & a9 RS9 &1 Sookg & |
Q= iR f[fereaced cw6q SEBI fagvfiasfer @2
I IR IRT THRT 10T SEBI &1 feenf=eees og |

(e) Prepare the Pro-forma of Balance Sheet based on Schedule III of the Companies 6
Act, 2013.

Schedule III of the Companies Act, 2013 @ IR WX Balance Sheet @ WU

IR BT |
Balance Sheet -43 Pro-forma 041 ¥4, Schedule 111, Companies Act, 2013 AR

Schedule III of the Companies Act, 2013 &I 3MEIRAT Balance Sheet @I UTHTH
IR TR |

(f) (i) What is Accounting Ratio? 3+3
(i) Differentiate between Debt Capital and Equity Capital.
(i) ofET U &I & ?
(ii) Debt Capital 3R Equity Capital & &2 3faR 4T & ?
() =R el i 36 9
(ii) Debt Capital €% Equity Capital-a3 Sy #1<f&) 41
(i) Accounting Ratio & &I ?
(ii) Debt Capital I Equity Capital &I &= AT X

GROUP-C / favrrar/ fqetat-at / |ag-1
6. Answer any four questions: 3x4=12
FefaRad 3 & fbgl IR yedl & SR gy —
@-CP BIFf6 @lve Tee wies
aj?‘f IdIRACT] URA P 3N g —

(a) Give three examples of fictitious assets.

Fictitious assets @ fdbwal oI Saraxol foIfRay |
T wefen foafb Srizge wie

Fictitious assets @I dIFdel SCERUES < |
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(b)

(©)

(d)

(e)

(®

3037

Define the term “Goodwill”.
Goodwill & ¥ FIT FAAST & ?
SIS ®wiog e WS |

Goodwill ¥=dT & &I ?

Write the names of “Reserve and Surplus” which can be utilised for issuing
Bonus Shares.

Bonus Shares SIRI dAT YART &) A&+ & foIly Reserve and Surplus @& =H
gy |

(I (@I, “Reserve and Surplus” QT 17 Rfer ¢hea 79219 w21 23 9

Bonus Shares IR 9 dAT YA 4 Al “Reserve and Surplus” &I -H
oY |

Define the term Holding Company and Subsidiary Company.
Holding Company 3R Subsidiary Company &I GR¥IYT ST |
@IS @I @R ARETGAR @i e wie )

Holding Company 311 Subsidiary Company URHTYT X |

Stock 220,000, Debtors 30,000, Cash 10,000, Bank %40,000, Creditors 350,000,
Reserves 310,000.

From the above information, find out the Acid test ratio.
What is Convertible Preference Shares?

Convertible Preference Shares &I @RI Hed © ?
Convertible Preference Shares FICF 0T ¢

Convertible Preference Shares & oTs 9o ?
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